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Recently the Mexican political establishment (Partido Revolucionario Instituticional-PRI) and its
right-wing opposition have been trading accusations that each has maintained improper contacts
with US organizations supplying aid to the contras. Critics of the Partido Accion Nacional (PAN)
accused the party of treason after a disclosure in May that a prominent party member met several
times in Washington with Carl (Spitz) Channell. PAN has denied receiving money from Channell.
PAN chairman Luis H. Alvarez said late last month that the Mexican Confederation of Labor (CTM)
had sought and received $100,000 from the National endowment for Democracy in 1985. The CTM
is closely linked to the PRI, and confederation leader Fidel Velazquez, is considered to be the
most powerful man in Mexico after President Miguel de la Madrid. Velazquez, who had originally
described PAN contacts with Channell as traitorous, rejected Alvarez's accusation as groundless.
"We know nothing about any foreign aid," he said last week. In telephone interviews, officials of
the Endowment said a $100,000 grant for a labor education program that was to be conducted by the
Mexican Confederation of Labor had been included in the organization's 1985 budget. A spokesman
said such a grant was approved by the governing board, but the money was never transferred. PAN
officials acknowledge that Ricardo Villa Escalera, a former candidate for governor of the state of
Puebla, met with Channell in Washington. But they say that Nicaragua or party support for the
contras were never discussed. Escalera's contacts with Channell were first reported in the MIAMI
HERALD on May 10. Last week, Mexican sources familiar with the meetings said Channell asked
for a contribution of $200,000 from Escalera and other party leaders. Escalera was told, they said,
that the money was to be used to prepare a series of television commercials for broadcast in the US,
warning of the dangers of a communist advance in Mexico. They also said Channell had promised
that party leaders would be able to meet President Reagan in the White House if they contributed.
In an interview with the NEW YORK TIMES on June 4, however, party spokesman Gregorio Bello
denied this version of events. "There was no request for money from either side," he said. "We
have contact with many organizations around the world, but it is the policy of PAN neither to seek
nor offer financial support to any foreign group." A party official said the meetings with Channell
were intended to discuss ways to counteract public relations efforts undertaken by the Mexican
government in the US. In 1986, the Hannaford Company, a prominent Washington public relations
concern, was handling such efforts for the government of President Miguel de la Madrid. At present,
the major parties are preparing for presidential elections in the summer of 1988. In Mexican politics,
national sovereignty is constantly mentioned, and any appearance of dependence on or fealty to
US interests is a serious liability. Mexico, for instance, was one of the four nations that founded
the Contadora Group. Many Mexicans consider the Reagan administration's policy toward the
Nicaraguan Sandinistas similar to the policies that led to US military interventions in Mexico earlier
this century. (Basic data from NEW YORK TIMES, 06/07/87)
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